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Legal & General Group: looking after our clients’ financial 
security for over 180 years 

1.  Source: LGIM internal data as at 30 June 2019. 2.  Thomson Reuters Eikon ~ S&P Long-term Issuer Rating as at June 2019. 3.  Legal & General 2018 full 
year results report. 4.  Source: LGIM internal data as at 30 June 19. The AUM disclosed aggregates the assets managed by LGIM in the UK, LGIMA in the US and LGIM Asia in 
Hong Kong. The AUM includes the value of securities and derivatives positions. May not total due to rounding.  5.  LGIM internal data, 

www.legalandgeneral.com/about/us Help over 10 million people globally with saving, investing, building retirement and insuring. 6.  Legal & General as at 30 

June 2019.
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This concentration of CO2 is already having real effects 
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Annual global temperatures from 1850-2017

Sources: World Meteorological Organization,  http://www.climate-lab-book.ac.uk/2018/warming-stripes/

Past 5 years hottest on record, July 2019 hottest month in Earth’s history

http://www.climate-lab-book.ac.uk/2018/warming-stripes/


Overshooting 2°C

Sources: IRENA 2019 ReMap, IPCC 5th assessment report 

more rainfall in the UK 

by end of century

Resulting from climate damages in 

2050, analysis by IRENA
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Why does climate change matter to investors?
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Sources: NASA, NOAA



The emissions path we’re on today
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Source: Baringa Partners, LGIM Analysis 2019



Getting to well-below 2°C
➢ Meeting the Paris Agreement target implies a wholesale change of the energy system and 

drastic shift in consumption patterns.
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Sources:IPCC, IEA

Stylized net global CO2 emission pathways
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A wholesale transformation of the energy system 
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Up to 3x the historical “normal” pace of change 

Sources: LGIM, Baringa analysis



Combined with a dramatic decline in coal-fired power generation

Retiring at least one coal plant/week 
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Sources: IRENA, LGIM analysis

Annual CO2 emissions from coal-fired power plants, 2019-

2020 under the IEA’s Sustainable Development Scenario



A rapid ramp up of renewable energy… 

$1.2trn of investments in renewables, networks & battery storage by 2050
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Sources: IRENA, LGIM analysis

Yearly additions of installed capacity, GW



Emissions models assume land use GHG come down to zero
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Implying a drastic departure from BAU for the global food system 



A wholesale transformation of global food & agriculture
In order to reduce emissions to net-zero by mid-century

Sources: IPCC Climate Change and Land Use, 2019



The link between consumption patterns and climate change  
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➢ Reduction in livestock production necessary to meet Paris target

Source: J. Poore, T. Nemecek, University of Oxford, 2018

2.6 x
per capita projected total meat 

consumption in developed markets 

compared to developing by 2028.

Developed markets are on track eat 

three times as much beef as 

developing ones by the end of this 

decade.

3 x



Transitional and physical risk 
➢ Investors must try to plan for and mitigate both, and the opportunities 
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Source: Global Carbon Project, Bank of England
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Integrating climate change into product development
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Future World Funds exclusions
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Coal Mining

Coal use and extraction is responsible for significant levels of planet-warming greenhouse gas 

emissions. The inability of ‘pure’ coal companies  to diversify puts this business model at risk from 

Increasing regulatory pressure to limit GHG emissions globally  and technological advances  such 

as renewables. 

Controversial Weapons

Controversial weapons are those that have an indiscriminate and disproportional humanitarian 

impact, in many jurisdictions their use is illegal. Companies involved in the manufacturing and 

production of cluster munitions, antipersonnel landmines, and biological and chemical weapons  

will be excluded from all active credit and equity funds, as well as certain specific index funds and 

client mandates. 

United Nations Global Compact

The UNGC’s principles set globally accepted standards on human rights, labour, environment and 

corruption. Companies who have violated these principles consistently for three years or longer 

will not be held within the Future World funds 

LGIM’s Climate Impact Pledge

A targeted engagement process with those companies we have identified as critical to meeting the 

aims of the Paris Agreement to limit climate change. We may divest from companies that do not 

meet minimum standards after a period of engagement

https://thenounproject.com/term/mine-cart/756779
https://thenounproject.com/term/warning/189701


Climate Impact Pledge: A targeted engagement framework
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How the asset management industry is taking action
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Sources: InfluenceMap – Asset Managers and Climate Change (2019), Responsible Investor (CA100+ quote), The 

Guardian ShareAction - Voting Matters (2019), Financial Times

Signatories to Climate Action 100+, ‘the world’s largest single-

issue engagement initiative’

Legal and General exhibited best practice 

[…] through its Climate Impact Pledge”
– InfluenceMap

one of the most outspoken fund managers 

over the climate crisis” 
– The Guardian, 22 Nov 2019

More votes in favour of 2019 climate resolutions than any of the world’s 20 largest asset 

managers

- ShareAction

“

“

LGIM[‘s] stance is much tougher than 

across the rest of the industry” 
– Financial Times, 12 Dec 2019“



Modelling climate impacts
➢ Scenario analysis next frontier for asset owners and managers 
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Q&A 
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LGIM Disclaimer and important legal notice

The information contained in this document (the ‘Information’) has been prepared by Legal & General Investment Management Limited, or by Legal and General Assurance (Pensions Management) Limited and/or their 
affiliates (‘Legal & General’, ‘we’ or ‘us’). Such Information is the property and/or confidential information of Legal & General and may not be disclosed by you to any other person without the prior written consent of Legal & 
General. 

No party shall have any right of action against Legal & General in relation to the accuracy or completeness of the Information, or any other written or oral information made available in connection with this publication. Any 
investment advice that we provide to you is based solely on the limited initial information which you have provided to us. No part of this or any other document or presentation provided by us shall be deemed to constitute 
‘proper advice’ for the purposes of the Pensions Act 1995 (as amended). Any limited initial advice given relating to professional services will be further discussed and negotiated in order to agree formal investment guidelines 
which will form part of written contractual terms between the parties.

Past performance is no guarantee of future results. The value of an investment and any income taken from it is not guaranteed and can go down as well as up, you may not get back the amount you originally invested. 

The Information has been produced for use by a professional investor and their advisors only.  It should not be distributed without our permission.
The risks associated with each fund or investment strategy are set out in this publication, the relevant prospectus or investment management agreement (as applicable) and these should be read and understood before 
making any investment decisions. A copy of the relevant documentation can be obtained from your Client Relationship Manager.

Confidentiality and Limitations:
Unless otherwise agreed by Legal & General in writing, the Information in this document (a) is for information purposes only and we are not soliciting any action based on it, and (b) is not a recommendation to buy or sell 
securities or pursue a particular investment strategy; and (c) is not investment, legal, regulatory or tax advice. Any trading or investment decisions taken by you should be based on your own analysis and judgment (and/or 
that of your professional advisors) and not in reliance on us or the Information. To the fullest extent permitted by law, we exclude all representations, warranties, conditions, undertakings and all other terms of any kind, 
implied by statute or common law, with respect to the Information including (without limitation) any representations as to the quality, suitability, accuracy or completeness of the Information.

Any projections, estimates or forecasts included in the Information (a) shall not constitute a guarantee of future events, (b) may not consider or reflect all possible future events or conditions relevant to you (for example, 
market disruption events); and (c) may be based on assumptions or simplifications that may not be relevant to you. 

The Information is provided ‘as is' and 'as available’. To the fullest extent permitted by law, Legal & General accepts no liability to you or any other recipient of the Information for any loss, damage or cost arising from, or in 
connection with, any use or reliance on the Information. Without limiting the generality of the foregoing, Legal & General does not accept any liability for any indirect, special or consequential loss howsoever caused and on 
any theory or liability, whether in contract or tort (including negligence) or otherwise, even if Legal & General has been advised of the possibility of such loss.

Third Party Data:
Where this document contains third party data ('Third Party Data’), we cannot guarantee the accuracy, completeness or reliability of such Third Party Data and accept no responsibility or liability whatsoever in respect of 
such Third Party Data. 

Publication, Amendments and Updates:
We are under no obligation to update or amend the Information or correct any errors in the Information following the date it was delivered to you.  Legal & General reserves the right to update this document and/or the 
Information at any time and without notice. 

Although the Information contained in this document is believed to be correct as at the time of printing or publication, no assurance can be given to you that this document is complete or accurate in the light of information 
that may become available after its publication.  The Information may not take into account any relevant events, facts or conditions that have occurred after the publication or printing of this document.

Telephone Recording
As required under applicable laws Legal & General will record all telephone and electronic communications and conversations with you that result or may result in the undertaking of transactions in financial instruments on 
your behalf.  Such records will be kept for a period of five years (or up to seven years upon request from the Financial Conduct Authority (or such successor from time to time)) and will be provided to you upon request.

Legal & General Investment Management Limited.  Registered in England and Wales No. 02091894.  Registered Office: One Coleman Street, London, EC2R 5AA. Authorised and regulated by the Financial Conduct 
Authority, No. 119272.

Legal and General Assurance (Pensions Management) Limited.  Registered in England and Wales No. 01006112.  Registered Office: One Coleman Street, London, EC2R 5AA. Authorised by the Prudential Regulation 
Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority, No. 202202.

The LGIM Workplace Savings division on behalf of both Legal and General Assurance Limited.  Registered in England and Wales No. 00166055.  Authorised by the Prudential Regulation Authority and regulated by the 
Financial Conduct Authority and the Prudential Regulation Authority. As well as Legal & General (Portfolio Management Services) Limited.  Registered in England and Wales No. 02457525.  Authorised and regulated by the 
Financial Conduct Authority, No. 146786. Registered Offices: One Coleman Street, London, EC2R 5AA.


