Crunch Time
A value investor’s perspective
Alastair Mundy
Head of Value

Let the unwind begin…
Central banks have bought US$ 1 trillion in assets YTD

Source: MoneyMetals, BofA Merrill Lynch Global Investment Strategy, Bloomberg, June 2017.
* ECB + Fed + BoJ + BoE + SNB.
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Central bankers appear relaxed…
…but their record is not great
The FOMC has been too optimistic for many years
FOMC mid-points on different meeting dates

Source: CNBC, Peter Hooper, FOMC, Deutsche Bank Research, 29 September 2016.
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Rates are close to the lowest in 5000 years
Investors believe inflation will remain low but central bankers are keen to reflate

BofA Merrill Lynch Global Investment Strategy. March 2017.
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…and corporate bond spreads are very low too

EUR corporate bond spreads over govt. debt (bps)
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Source: Bloomberg, Investec Asset Management, 31 August 2017.
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US equities are expensive
Shiller PE

Source: http://www.multpl.com/shiller-pe 4 August 2017.
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Investec Cautious Managed Fund
Asset allocation and holdings
Asset class

Currency
Australian
Dollar 2.3%

Norwegian Government
Bonds, 7.5%
Cash and short dated
Government Bonds, 11.5%
US Index-Linked
Government
bonds, 2.2%

Canadian Dollar
1.8%
UK Equities, 27.7%

US Dollar
4.0%

Hong Kong
Dollar 0.9%

Euro
0.8%
UAE Dirham
1.0%
South African
Rand 0.6%

Norwegian
Krone 8.0%

UK Index-Linked
Government bonds, 9.1%

North American
Equities, 15.3%

Physical Gold &
Silver, 9.8%

Physical
Gold &…

Japanese
Equities, 6.8%

Gold & Silver
Shares, 4.6%

Pound Sterling
70.7%

Far East ex Japan
Equities, 3.2%
Short S&P 500
futures, -25.6%

Emerging
Market Equities,
0.8%

European
Equities, 1.3%

Source: Investec Asset Management, 31 August 2017.
The portfolio may change significantly over a short period of time. This is not a buy or sell recommendation for any particular stock
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Investec Cautious Managed Fund
Asset allocation and holdings
Top 10 equity holdings

% of fund

Investec UK Total Return Fund

6.8

Grafton Group

2.7

Citigroup Inc

2.5

Royal Bank of Scotland Group

2.2

Bank of America Corporation

1.6

Barclays

1.6

Microsoft Corporation

1.5

Metcash

1.4

Travis Perkins

1.4

THK

1.3

Source: Investec Asset Management, 31 August 2017.
The portfolio may change significantly over a short period of time. This is not a buy or sell recommendation for any particular stock
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Investec Cautious Managed Fund
Attractive long-term performance

Awarded in Feb 2017

600%
500%

Investec Cautious Managed I Acc
IA OE Mixed Investment 20-60% Shares

488.7

400%
300%

282.3

200%
100%
0%
Jun-93

Jun-95

Jun-97

Jun-99

Jun-01

Jun-03

Jun-05

Jun-07

Jun-09

Jun-11

Jun-13

Jun-15

Jun-17

YTD

1 year

3 years p.a.

5 years p.a.

Investec Cautious Managed I Acc

2.0%

3.6%

9.3%

5.9%

6.5%

5.7%

7.0%

7.6%

Morningstar IA OE Mixed Investment 20-60% Shares

0.7%

5.6%

7.4%

6.2%

7.0%

4.7%

5.8%

5.8%

1

4

1

3

3

2

2

1

Quartile ranking

10 years p.a. Tenure p.a.*

Since launch
p.a.**

3 months

Past performance is not a reliable indicator of future results, losses may occur.
Source: Morningstar, 31 August 2017. Performance is net of fees (NAV based, including ongoing charges), gross income reinvested (net of UK basic rate tax pre 5 April 2016), in GBP.
* Tenure 30 July 2002. I Acc Share launch date: 03 March 2008.
** Performance shown prior to I Acc share class launch date is that of the A Inc share class launched 07 June 1993, unadjusted for differences in fees.
For further information on indices, please see the Important Information section.

9

Confidential | Investec Asset Management

Conclusions
● Central Bankers are getting nervous – time to unwind (but not relax)
● How will markets react to these huge sales of assets?
● Will Central Bankers have the nerve to unwind regardless…
● Or are we addicted to QE?

● Should markets really be so relaxed regarding the outcome of the unwinding?
● Isn’t it a sensible time to be cautious?
● Precious metals might provide a very useful insurance policy
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Thank you

www.investecassetmanagement.com

Contact details

Investec Asset Management
Woolgate Exchange
25 Basinghall Street
London
EC2V 5HA
United Kingdom

Telephone: +44 (0)20 7597 1900
Email: enquiries@investecmail.com

www.investecassetmanagement.com

Outside the US, telephone calls may be recorded for training and quality assurance purposes.
Issued by Investec Asset Management, September 2017.
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Important information

OEIC

This communication is for institutional investors and financial advisors only. It is not to be distributed to private customers
who are resident in countries where the Fund is not registered for sale or in any other circumstances where its distribution
is not authorised or is unlawful. Please visit www.investecassetmanagement.com/registrations to check registration by
country. If you are a private investor and receive it as part of a general circulation, please contact us at
www.investecassetmanagement.com/ContactUs.
This communication is provided for general information only. It is not an invitation to make an investment nor does it
constitute an offer for sale. The full documentation that should be considered before making an investment, including the
Prospectus and Key Investor Information Documents, which set out the fund specific risks, is available from Investec
Asset Management.
The information may discuss general market activity or industry trends and is not intended to be relied upon as a forecast,
research or investment advice. There is no guarantee that views and opinions expressed will be correct. The investment
views, analysis and market opinions expressed may not reflect those of Investec as a whole, and different views may be
expressed based on different investment objectives. Investec has prepared this communication based on internally
developed data, public and third party sources. Although we believe the information obtained from public and third party
sources to be reliable, we have not independently verified it, and we cannot guarantee its accuracy or completeness.
Investec’s internal data may not be audited. Investec does not provide legal or tax advice. Prospective investors should
consult their tax advisors before making tax-related investment decisions.
For Funds registered in Switzerland, the Prospectus, Key Investor Information Documents and Report & Accounts may be
obtained free of charge from the Swiss Representative and Paying Agent, RBC Investor Services Bank S.A., Esch-surAlzette, Badenerstrasse 567, P.O. Box 1292, CH-8048 Zurich, Switzerland.
Bond and Multi-Asset funds may invest more than 35% of their assets in securities issued or guaranteed by an EEA state.
Inc-2 share class expenses are charged to the capital account, so capital will be reduced and any income payments will be
increased to an equivalent extent. This could constrain future capital and income growth. Income may be taxable.
In the US, this communication should only be read by institutional investors, professional financial advisers and, at their
exclusive discretion, their eligible clients, but must not be distributed to US Persons apart from the aforementioned
recipients. THIS INVESTMENT IS NOT FOR SALE TO US PERSONS.
Except as otherwise authorised, this information may not be shown, copied, transmitted, or otherwise given to any third
party without Investec’s prior written consent. © 2017 Investec Asset Management. All rights reserved. Issued by Investec
Asset Management, August 2017. Additional information on our investment strategies can be provided on request.
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Investment Team
There is no assurance that the persons referenced herein will continue to be involved with investing for this Fund, or that
other persons not identified herein will become involved with investing assets for the Manager or assets of the Fund at any
time without notice. References to specific and periodic team meetings are not guaranteed to be held or fully attended due
to reasonable priority driven circumstances and holidays.
Investment Process
Any description or information regarding investment process or strategies is provided for illustrative purposes only, may
not be fully indicative of any present or future investments and may be changed at the discretion of the manager without
notice. References to specific investments, strategies or investment vehicles are for illustrative purposes only and should
not be relied upon as a recommendation to purchase or sell such investments or to engage in any particular strategy.
Portfolio data is expected to change and there is no assurance that the actual portfolio will remain as described herein.
There is no assurance that the investments presented will be available in the future at the levels presented, with the same
characteristics or be available at all. Past performance is no guarantee of future results and has no bearing upon the
ability of Manager to construct the illustrative portfolio and implement its investment strategy or investment objective.
Performance Target
The target is based on Manager’s good faith estimate of the likelihood of the performance of the asset class under current
market conditions. There can be no assurances that any Fund will generate such returns, that any client or investor will
achieve comparable results or that the manager will be able to implement its investment strategy. Actual performance of
Fund investments and the Fund overall may be adversely affected by a variety of factors, beyond the manager’s control,
such as, political and socio-economic events, adverse changes in the interest rate environment, changes to investment
expenses, and a lack of suitable investment opportunities. Accordingly, target returns may be expected to change over
time and may differ from previous reports.
Specific Portfolio Names
References to particular investments or strategies are for illustrative purposes only and should not be seen as a buy, sell
or hold recommendation. Unless stated otherwise, the specific companies listed or discussed are included as
representative of the Fund. Such references are not a complete list and other positions, strategies, or vehicles may
experience results which differ, perhaps materially, from those presented herein due to different investment objectives,
guidelines or market conditions. The securities or investment products mentioned in this document may not have been
registered in any jurisdiction. More information is available upon request.
Indices
Indices are shown for illustrative purposes only, are unmanaged and do not take into account market conditions or the
costs associated with investing. Further, the manager’s strategy may deploy investment techniques and instruments not
used to generate Index performance. For this reason, the performance of the manager and the Indices are not directly
comparable.
MSCI data is sourced from MSCI Inc. MSCI makes no express or implied warranties or representations and shall have no
liability whatsoever with respect to any MSCI data contained herein. The MSCI data may not be further redistributed or
used as a basis for other indices or any securities or financial products. This report is not approved, endorsed, reviewed or
produced by MSCI. None of the MSCI data is intended to constitute investment advice or a recommendation to make (or
refrain from making) any kind of
investment decision and may not be relied on as such.
FTSE data is sourced from FTSE International Limited (‘FTSE’) © FTSE 2017. Please note a disclaimer applies to FTSE
data and can be found at www.ftse.com/products/downloads/FTSE_Wholly_Owned_Non-Partner.pdf
Fund Ratings
Fund ratings may be provided by independent rating agencies based on a range of investment criteria, and do not
constitute investment advice by Investec Asset Management. For a full description of the ratings please see
www.investecassetmanagement.com/ratings. Dynamic Planner® is a registered trademark of Distribution Technology.
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Investec Asset Management
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Europe (ex UK)
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Taiwan

Level 23, The Chifley Tower
2 Chifley Square
Sydney, NSW 2000

Woolgate Exchange
25 Basinghall Street
London, EC2V 5HA

25 Duxton Hill #03-1
Singapore
089608

Unit B-1, 33/F, Taipei 101 Tower
No.7, Section 5, Xin Yi Road
Taipei 110, Taiwan

Telephone:
Facsimile:

Telephone:
Facsimile:

Telephone:
Facsimile:

Telephone:
Facsimile:

+61 2 9293 6257
+61 2 9293 2429

+44 (0)20 7597 1890
+44 (0)20 7597 1919

+65 (0)6653 5550
+65 (0)6653 5551

+886 (0)2 8101 0800
+886 (0)2 8101 0900

Botswana

Hong Kong

South Africa

United Kingdom

Plot 64511, Unit 5
Fairgrounds
Gaborone

Suites 2602-06, Tower 2
The Gateway, Harbour City
Tsim Sha Tsui, Kowloon
Hong Kong

Cape Town
36 Hans Strijdom Avenue
Foreshore
Cape Town, 8001

Woolgate Exchange
25 Basinghall Street
London
EC2V 5HA

Telephone:
Facsimile:

Telephone:
Facsimile:

Telephone:
Facsimile:

Telephone:
Facsimile:

+267 318 0112
+267 318 0114

+852 2861 6888
+852 2861 6861

+27 (0)21 416 2000
+27 (0)21 416 2001

+44 (0)20 7597 1900
+44 (0)20 7597 1919

Channel Islands

Namibia

Johannesburg

United States

PO Box 250,
St. Peter Port
Guernsey, GY1 3QH

100 Robert Mugabe Avenue, Office
1 Ground Floor, Heritage Square
Building, Windhoek

100 Grayston Drive
Sandown
Sandton, 2196

666 5th Avenue
37th Floor
New York, NY 10103

Telephone:
Facsimile:

Telephone:
Facsimile:

Telephone:
Facsimile:

US Toll Free: +1 800 434 5623
Telephone:
+1 917 206 5179
Facsimile:
+1 917 206 5155

+44 (0)1481 710 404
+44 (0)1481 712 065

+264 (61) 389 500
+264 (61) 249 689

+27 (0)11 286 7000
+27 (0)11 286 7777

www.investecassetmanagement.com
Please note that this communication is not necessarily approved for distribution in all of the above jurisdictions
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